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American Capitalism

Essay One
Capitalism: It’s Unfair, Inefficient, And Downright Undemocratic 

American capitalism is a flawed system because it violates human rights and basic civil rights granted by the U.S. Constitution.  Simply put, capitalism compromises life, liberty and the pursuit of happiness.  In addition, capitalism is an inefficient economic system.  Because the nation’s wealth is concentrated among a powerful elite, capitalism is not beneficial for most people.  Furthermore, capitalism in today’s competitive global market has become irrational and unmanageable for companies who resort to increasingly immoral and illegal practices to continue to make a profit.  This essay will briefly assess the grim inadequacies of capitalism from both social and economic perspectives.


The distribution of wealth is grossly uneven.  According to economists Bowles and Edwards, the richest one percent of Americans own forty percent of the country’s net worth, and the next richest four percent own twenty-two percent of the net worth.  At the same time, the Census reports show that the household income of nearly sixteen percent of American families is under $15,000 per year, which is officially poverty level.  Ninety percent of all households make under $100,000 per year.  These sharp contrasts in wealth clearly demonstrate the vast division of power created by the unfair capitalist system: the mighty elite and the powerless masses.  In capitalism there is little change in power.  Those who inherit money often use it to start or take over a company; if the company is profitable to the owner, he or she will have money and status to pass on to his or her heirs to perpetuate this cycle and keep money and power out of the hands of the working class.  The owning class thus has a permanent advantage over the working class as long as capitalism is practiced.


Members of the owning class seldom if ever maintain their company’s livelihood through smart business tactics alone.  They use their deep pockets and social connections to influence or outright control politicians and local leaders.  With federal, state and local governments on its side, the owning class is able to shamelessly manipulate workers to serve their company’s greedy self-interest.  The decisions made by aggressively competitive companies are based solely on profit, with little or no regard to the worker’s safety, health, or happiness.  This ruthless ethic is the essence of capitalism.


The shocking amount of money possessed by a fortunate few Americans is unhealthy for the rest of the population.  It provides a select minority with far more economic and political power than the rest of the country, and that is undemocratic.  The owning class has a disproportionate representation in politics.  This is because they use their money to lobby and fund politicians on local and national levels, proving everyday that money indeed talks.  Because of their ability to finance campaigns and keep politicians in luxury, the owning class is far more important to Republicans and Democrats than their own constituents.  The worst part of this is that the interests of the wealthy are nearly always self-serving and detrimental to the working class.  The political under-representation of the average American, whose income is a mere fraction of the salary paid to a successful CEO, is a gross injustice and a testament to the unfairness of capitalism.


The uneven distribution of wealth also harms the middle and lower class through the job market.  Because the upper class controls the market they have the fate of the American people in their hands.  This is a massive responsibility that is unfortunately neglected and abused.  People depend on these corporations for employment; employment is obviously needed to make money for the family and the individual.  However, the owning class limits the amount of jobs on the market and their pay.  As worker competition steps up and companies merge, the power over the working class becomes greater.  The job market is generally volatile because of companies cutting corners to make a bigger buck.  Tactics used to maximize profit include moving production outside of the country, hiring illegal aliens, deskilling labor, speeding up assembly line production, cutting jobs, and minimizing pay.  The threats of unemployment and decreased pay force workers to acquiesce to most company demands.  Overworking and underpaying workers is unethical; the physical and emotional stress that results is also counterproductive.


If the corporate class views employees as mere workhorses rather than human beings then they should consider that the health care system it operates is inefficient for production.  Health care, as it exists, is by and large unaffordable and inaccessible to the majority of Americans.  Because the United States does not have a national health care system it relies on private insurance companies that aim to insure only the healthiest people.  Those people are typically the upper class because they can afford the most nutritious food, the most advanced exercise equipment, and the most skilled personal trainers and doctors.  These for-profit insurance companies systematically deny coverage to individuals with a history of minor or major medical problems and routinely terminate coverage to those who become ill.  Not only are greedy insurance companies bad for the health and happiness of the working class, they harm the owning class by keeping their employees weak or allowing them to die.  


The government also endangers public safety by privatizing nuclear power and weapons production.  Negligence here can bring about injury, sickness and death to many people.  In addition, the most cutthroat companies have proven through time to be devious and scheming, and thus their secret illegal and immoral practices compromise the popularly held notions of democracy and justice.


Discrimination in the loaning process undermines democracy and impedes capitalism’s efficiency as well.  Denying loans to owners of small businesses and those trying to start such businesses does nothing to stimulate the economy.  Small businesses often meet with much local success.  The profit reaped can immediately pay back loans; it can also be “given back” to the people if the owner spends it in the community, or it can be used to expand the operation to further suit customers.  Most importantly, small businesses provide new jobs.  Exclusively funding large corporations backfires when companies begin production outside of the country or move overseas to avoid paying taxes or larger salaries.  Large companies are also more prone to lose its money all of a sudden and declare bankruptcy.


Democracy and fairness to workers takes a backseat to corporate greed under the capitalist system.  The maximization of profit has become such a complicated and dehumanized process that it has grown markedly inefficient even for business owners.  Capitalism has led to all the problems detailed above and more, including wasteful spending in the prison system and the degradation of the environment.  As long as the community, the individual worker, labor unions, and morality and justice are perceived as unimportant to the above-the-law owning class, problems will only worsen.  This is why a new economic system is needed.

